CRESCENT LOAN FUND
Information Sheet for Congregations.

The Crescent Loan Fund was established following the sale of the Crescent Church premises in 1975 and provides low interest loans to congregations having difficulty meeting short term financing requirements.
GENERAL ASSEMBLY REPORTS (1983, page 232.)
“In accordance with the terms of distribution the Trustees have retained a sum of £57,384.60 for the express purpose of setting up a fund from which congregations with short-term financial problems could be granted interest-free or low interest loans”. 
CURRENT TERMS AND INTEREST CALCULATION
The Fund Value at the 31 December 2010 was £347,885 which includes outstanding loans of £255,286. The balance of the fund is held in bank balances. Subject to funds being available, 

1. Loans are available up to £50,000

2. Repayments are on a quarterly basis over 3 years (loan up to 5 years may be available depending on circumstances)
3. Interest is charged at half the amount of 2% above the Northern Bank base (at time of writing 1.25% i.e. 0.5%+2.0% divided by 2). The interest rate is fixed at the time the loan is approved and calculated on the average capital balance outstanding over the term of the loan.
Based on a loan of £50,000 repayments would be as follows

	Original Loan
	£50,000.00

	Average Loan outstanding over 3 years
	£25,000.00

	Interest (£25,000 at 1.25% for 3 years )
	£937.50

	Total to be repaid
	£50,937.50

	Quarterly Repayments (12 in total)
	£4,244.79


4. Where approval is given for a loan over a 5 year period the quarterly repayment is recalculated at the end of 3 years. Interest would be recalculated based on the bank base rate at that time and on the average capital balance outstanding over the full term of the loan.
Based on a loan of £50,000 repayments in years 1 to 3 would be as follows

	Original Loan
	£50,000.00

	Average Loan outstanding over 5 years
	£25,000.00

	Interest (£25,000 at 1.25% for 5 years )
	£1,562.50

	Total to be repaid
	£51,562.50

	Quarterly Repayments in years 1 to 3 (12 of 20)
	£2,578.12


On the assumption that the base rate increased to 2% at the end of year 3 the repayments in years 4 and 5 would be 

	Original Loan
	£50,000.00

	Average Loan outstanding over 5 years
	£25,000.00

	Interest (£25,000 at 2.00% for 5 years)
	£2,500.00

	Total to be repaid
	£52,500.00

	Quarterly Repayments in years 4 and 5 (8 of 20)
	£2,625.00


APPLICATIONS

An application form is available from Financial Secretary’s Office, Church House, Belfast, BT1 6DW (Tel. 90322287 or e-mail finance@presbyterianireland.org). Presbytery approval is required. Applications are considered by the Executive Committee of Trustees who, other than during July and August meet on a monthly basis.
Clive Knox, Financial Secretary

February 2011
